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E.O. 11652: N/A 
TAGS: ECON, EALR, RO 

SUBJECT: CURRENT ECONOMIC CONDITIONS 
REF: BUCHAREST A-85, BUCHAREST 5240 

1 . AUGUST 10 SCINTEIA REPORTS THAT FOR FIRST 7 MONTHS 1977 
PLANNED GLOBAL INDUSTRIAL PRODUCTION EXCEEDED BY 2.6 PERCENT. 
CURRENT RATE OF GROWTH INDUSTRIAL PRODUCTION IS 1 1.2 PERCENT, 
SUBSTANTIALLY HIGHER THAN PLANNED TARGET OF 10.5 PERCENT. 

2. COMMENT: ALTHOUGH ACCORDING TO OFFICIAL REPORTS INDUSTRIAL 
PRODUCTION CONTINUES AT HEALTHY RATE, EMBASSY CONTINUES TO LEARN 
OF NEW PROBLEM AREAS. IT SHOULD BE NOTED THAT SEVEN MONTH GROWTH 
RATE REPRESENTS A SLIGHT DECLINE FROM SIX MONTH GROWTH RATE 
FIGURE OF 1 1.4 PERCENT AS REPORTED IN REFTEL. GOR REPORTS (SEE 
REFAIR) AND INFORMATION RECEIVED DURING PLANT VISITS INDICATE 
SERIOUS LAGS IN CONSTRUCTION OF NEW PLANT CAPACITY, LACK OF SUFFICIENT 

WORK FORCE TO FULFILL PLANNED EXPANSION AND STILL UNRECOVERED 
LOSSES STEMMING FROM THE EARTHQUAKE. AS REPORTED IN "COMMENT" 

OF REFAIR, THESE PROBLEMS SEEM PARTICULARLY LARGE IN CHEMICAL 
INDUSTRY. TYPICAL EXAMPLE NOT PREVIOUSLY REPORTED, IS 
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"DANUBIANA" PLANT WHICH PRODUCES PLASTICS AND TIRES (LARGEST 
TIRE PRODUCING PLANT IN ROMANIA). "DANUBIANA" LOST 10 FULL 
DAYS OF PRODUCTION AS RESULT OF THE EARTHQUAKE WHICH HAVE 
YET TO BE RECOVERED AND PLANT MANAGEMENT EXPRESSED SKEPTICISM 
THAT PLANNED EXPANSION EQUAL TO ABOUT 25 PERCENT CAPACITY COULD 
BE COMPLETED BY 1980. END COMMENT. 
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